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OIL,  GAS  AND  MINERAL  LEASE 

76102,  Lessee,  WITNESSETH: 

1.  Lessor,  h  consKieratfcn  often  dollar  and  ottervakrable  gngf^-ceg^ 
agreements  of  Lessee  hereinafter  contained ,  fn5  SLSS  ofgfs  subta  s£dl Mother  morals  (Whefner  or  not  simifer  to 

Sclusive  right  of  earing,  driljng mirans i  anc I  ofKratingfor  P^JfflXSsli  and  utilize  facilities  for  surface  or  subsurface 

County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  lease  also  covers  and  includes  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  o r  *SjSd 

options  hereunder. 

■>  i  inis«L«  dinner  terminated  or  lonaer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a .term °f  Ajfaare 
from  the  date fS^tSS^SlSSV^  tern;  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  sari 
land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees-  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  dwells  theequal 
1/4  oa^T^h^^^d  £^i  ^^X  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee  to  pay  ^^^^^/^ 
P^Ts"jlw^S5?oil  at  dwells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  ^f^SS^J^Z 
c^of  treatingSl  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and j^ingtead  gas  prriucedfrom  sk land W^SuSfflldKa 
1/4   of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  welL  or  (2)  when  used  by  off  sari  tartar  in  ^.l«gJfg2£  mSTand 

ofe  products,  the  market  value,  at  the  mouth  of  the  well,  of  of  such  gas  and  casinghead  gas;  (c)  To  payl ww^slofa '  m nera  s  mined  ana 
rSetedor  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  va ue  at  the  well  or  ^J^^J^^^S^^S^L  fe  Cnv  weH 
marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  he  pnmary  term  or  at  any  ^^^g^^^SjS 
on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  beenj pooled^pable  of  vnOmaofv  gas,  art  a«  swh> weU s  are  sh  utm. 
this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  sadland  for  ^^J^^^^^^^ 
thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred  Lessee  covenante  and  agrees  to  use  """^  "9*"°* f  fiS^fSS' 
or  market  the  minerals  capable  of  being  produced  from  said  wells,  but  in  the  exercise  of  such  diigence,  Lessee  shall  not  be ^obligated  to jnsteB  ^  tomish 
SiSlttS trSrfwell fa&es and c^ar?  lease facilities  of flow Snes, separator,  *"d  lease  ^J*^^  to 
market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  ^  iwrnarytem ^all f^^^h^n  "^22 
ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  sad  land,  then  *  *  *^™«P«  J*™  f  ^S^hS^LeVseTsS 
shall  oav  or  tender  bv  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  nereoy.  Lessee  snan 
make^e^Snte  3ta£rl fat  oTbeforefrTend  oTeacn'  anniveSy  of  the  expiration  of  said  ninety  ^S^^^SSSSS^S!^ 
being  contJnJed  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shal^  made  to  the partes *™ 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  toe  wells  were  producing,  Wf™?X^f2 
bank  as  cSrected  by  Lessor,  or  its  successors/which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shuMn  rcyaiy.lfat 
any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be.  entattad  to receive  same.  Lessee  may ^  in  ^euof  any f  other 
Sod  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty  in  the  manner  above  specified,  ertter  jointk rto ^parjer or wparateh rtoeach 
in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Ariy  payment  hereunder jnay  be  made  by  ch^  or  dr^  of  L^see  deposed 
in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  ban^cvided  for  aboveon  or  before  the  las [date  for  payment jotting 
herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  the  lease  in  whole  or  in  part,  liability  for 
payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  tease,  severally  as  to  acreage  owned  by  eacn. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  leasewith  a^^a^^^e^*^^;!^ 
with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  rrcre  than  80siirface  fcn^lus  10% 
acre^tSeTance;  prowJed,  however,  units  mly  be  established  as  to  any  one  or  more  horizons,  or  existing  unte^  be  en^rged  as  o  any  or«^rnore 
horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance ij  limited  to  one  or  l"?^*^^ 
casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minera produced ' 
gas  Sells  bythe  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the  time Jf?^^L!?5 
Srglrrint  »  fitted  or  reqWunder  any  governmental  rule  or  cder,  for  the  drilling. or  opvrf   d  aw^a  a  ^^^•«J"^™% 
maximum  allowaUefrom  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or  ^^^^^j^^^^Z 
required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  ea^desiredunit  by  ^^^fmnstn^ 
and  filing  it  for  recSrd  in  the  public  office  in  which  this  tease  is  recorded.  Such  unrt  shall  become  eff^^^  of  thedate  proved  for  in  ssj d  r^ment  or 
instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unrt  shall 

instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  atany  time 'andf^tjme  o  ime  while  the .lease  is  force^nd 
whether  before  or  after  operations  or  production  has  been  established  either  on  said  land,  or  cn  to  portion  of  said JarKjir^uctedm  the  «^<*™ 
land  unitized  therewith.  XVnit  established  hereunder  shall  be  valid  and  effective  for  all  purposes  oHhislease  even Jough  ^^J>^SjkS& 
or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operators  fonductedon  arvpartof  ^  land 
shall  be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operatic^ccnducted  ^ftf}™*™**™  SS£2?KTO 
land  covered  by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  coverssej^ate  t^ 
proportion  of  the  total  production  of  unitized  minerals  from  the  unit  after  deductmg  any  used  in  lease >ar  ^S^K^S^ 'Sf£^  !^ 
acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  the  tease  within  the  unrt  bears  to  the  ^[^^Jl^fJ^^"  ^vS,ts  ?uS 
production  so  allocated  shall  be  considered  for  all  purposes,  ir^uding  payment  or  detoy  of  royaf^cve^nd^^ 

production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  thfsame  manner  as .though ^^.^SaTto  tfe 
term*  of  this  tease  The  owner  of  the  reversionary  estate  of  any  term  royafty  or  mineral  estate  agrees  that  the  accrual  ot  royalties  pursuant  to  nns 
Sraph  5  rfshutS  ro?ah£  fronTa "SSRSmS  u^itThall  safety  any  Z&on  of  term  requiring  production  of  ^Z^\J^^^1tSlC 
heVSixfer  which  includes  land  not  covered  by  this  tease  shall  not  have  the  effect  tf**^'n9°:^  ffiS 
without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  tease)  between  parties gowning I  l^^i^™^e!|?nbX  hefeofScert 
parties  owning  interests  in  land  not  covered  by  the  lease.  Neither  shall  it  impair  the  right  of  Lessee  torelease as provided  "^^^^S^d^ 
S^t  Lessee  may  not  so  release  as  to  lands  within  a  unit  white  there  are  operations  thereon  for -J*!^!™^^^  *  PJ^JJf^^^HfSS 
to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unrt  establislwd  ^n^^n9^"f^n'n, ^ft  ffm^Jmat 
where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  ™r>erals  b^rwod^^ 

be  amended  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  original  forming  thereof  by  filing  an 
appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 


provisions  of  this  paragraph  4,  aunitonoe 
Sis  lease  now  or  hereafter  c^ers  serrate  tacts 


part  of  the  leased  premises. 


and/or 

foror  ii,  v-  r-.- 

whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the 


T.Lesseeshallhavemeu^ 

a-s&» 

shall  pay damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.Theng^ar^ee^^ 
covenants,  obligations,  and  cons»deratwns        l^se  shafexter^to  ffi^^^^^morveyt  or  any  part  thereof,  howsoever  effeded^ 
and  successive  assigns  No  change  or  diviaon  in  the  ™J^P  °f km? fSSS  to  fie  IraBon  and  drilling  of  wells  and  the  measurement 
shall  increase  the  obligations  or  diminish  the  nghts  of  or  to  Lessee,  its  successors  or  assigns,  no 

of  production.  Notwitfistanding  any  eta ,*^*JgSSx^ k^^%Z^%V^r^r^el!ne^ame,  howsoever  effected,  shaH 
<*«n««di^hta« 


be  binding 
place  of " 
certified 


certified  copies  of  the  instrument ^n'en  nave n^'y  7^,  £  ^bmv in the  opinion  of  such  recordowner  to  establish  the  validity  or 

or  convenient  for  current  operations. 

in  I  «sor  herebv  warrants  and  aqrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  ngrrtsand 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at  or  after  the  expirattono^ 

sffiE^ra^  us  ms&  S&W  o«seOT^ 

nSSSS  oortroh tfLfiSee  ^primary  term  hereof  shal  be  emended  until  the  first  adversary  date  hereof ocojmng  ranety  (^)^^ore 
^wSSi^^mS^^S^^l^  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to^*^^^ 

land  ctatt^exeting  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  weil. 

1 3  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  tJESSlSc? a  weflwhich  has  been  drilled  and  Lessee  intends  to  frac  shall  be  d^ned  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1 4  As  a  result  of  land  development  in  the  vicinity  of  said  land.govemmentalrules  or  ordinances  regarding i  well  sites  and/or surface 
restrictions  as  mav  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  srtes  in  the  vicinity  may  belim  ted 

S^e^  for  it  telc^  taw  £3l 

reworkina  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is jagreea tna .any sucn 
Srations mnductedsS t  a "surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance- with  this  lease, 
raeTfrSsSch ^SAS^^^^^^A^on^  well  forthe  purpose  of  drilling,  reworking, produong  or .other  op^ons 
urSer^idland  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  <^pri  Mf&^ri.Hcttw 
confined I  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSORS) 


Ellen  L.  Johnson 

STATE  OF  TEXAS  } 

}  ss,  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
COUNTY  OF  TARRANT      }  3 — 

This  instrument  was  acknowledged  before  me  on  the         day  of  November:  2008  by  Ellen  L.  Johnson,  a  single  person. 


~&*tfeV        SHEILA  ANN  MAPLES 

Notary  Public.  State  of  Texas 


*  ■•      .%jf     MY  Commission  Expires 


Signature 

Notary  Public 


Printed 


My  commission  expires: 


ADDENDUM 

0  352  ACRES  OF  LAND,  MORE  OR  LESS,  OUT  OF  THE  G.  RALL  SURVEY,  A-1869,  IN  TARRANT,  COUNTY,  TEXAS. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 

15.  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and igas.  ^  *™  ™  ai* 
gas"  means  oil,  gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a 
well  bore. 

16  Gas  Royalty,  (a)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee 
to  Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  fac.  ht.es,  the  royalty 
shall  be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  weHhead  or 
to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  nght  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price 
then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  pnce)  for  production  of 
similar  grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby  tJie 
royalty  shall  be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the 
point  of  sale  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less 
the  permitted  unaffiliated  third  party  deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  nght 
to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same 
field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a 
prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as 
the  date  on  which  Lessee  commences  its  purchases  hereunder. 

(b)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the 
higher  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other 
substances  produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid 
based  upon  the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said 
products  Notwithstanding  anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid 
by  Lessee,  in  no  event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production 
costs,  including  costs  of  lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture, 
processing  treating  or  marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or 
equipment  for  processing  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates. 

(c)  As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than  ten 
percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of 
the  outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with 
Lessee,  more  than  ten  percent  (1 0%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation , 
joint  venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities, 
but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that 
has  been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said 
90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided,  however, 
that  if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the 
90-day  period  next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary 
herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the 
right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2) 
consecutive  years. 

18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit, 
explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface 
locations  off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes 
under  the  surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated 
with  instruments  other  than  this  lease. 

19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of  the 
primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate  as  to  all 
rights  lying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease,  Lessee 
acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation  to  satisfy 
itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by  common  law  or 
by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors),  are  excluded.  If  Lessor 
owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including  shut-in  royalties)  payable 
hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether  or  not  owned  by  Lessor)  shall 
be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to  assist  Lessee  to  subordinate  any  rights 
of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided,  however,  any  necessary  subordination  shall  be 
obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is  unable  to  obtain  a  subordination  agreement,  Lessee,  at 
its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or  interest  and  other  charges  on  the  Land  superior  to  this  Lease, 
and  in  the  event  Lessee  does  so,  Lessee  will  have  the 


opton  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 
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breach  of  any  of  the  terms  or  provisions  of  this  Im. 

and  oth«  le^"wpens^  including  those  related  to  environmental  hazards  on  or  under  the  leased  Premises 
?&&£ZF£«*~  3L  or  in  any  way  related  ^^^^^^^^Sf. 
environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations >  or  any  other ^of  Lessee  s 
abilities  in  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee  s 
S^S^S^b^Hto.  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occ£md  by 
Usee's  breac of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  om.ss.on  of  Lessee  its 
dfret^rs  officers  employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees ^  and  he  r 
Z£  s^s^andyassigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  bel.ab  e 
ot  estate,  Indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  toeSnS 

ASSUME ruNDER ^  TOTS  OF  THIS  LEASE  SHALL  BE  WITHOUT  LIMITS  AND  WITHOUT  REGARDTO  THE 
£auS^  OR  CAUSES^ THEREOF  (EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  LIABILITY  OR  THE 
N^bS«^T!Jm^^E8  (INCLUDING  THE  NEGLIGENCE  OF  THE  INDEMNIFIED  PARTY), 
WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE. 

22.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

23  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease  Lessor ^  does 
heTebyappoint  and  designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-.n-fact  soldy  for  the  ''^  purpose 
ol fallowing  Lessee  to  contact  Lessor's  lender  or  mortgagor  {if  any)  on  behalf  of  Lessor  to  obtain  a  l.en  subordjn^ion 
aareement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee  s 

letse.  Lessee  will  mail  a  coW  of  the  executed  and  recorded  lien  subordination  agreement  or  similar 
agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  srnitar  agreanerrt  with 
Lessor's  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in  all  resp^s  terminate  and 
automatically  be  revoked  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  Hen  subordination 
agreement  or  similar  agreement. 

24  Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms  negrtated 
with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  ^fT^n^^^a 
Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTF  )  ^™^J** 
committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson.  Dick  Deatnck  Dennis  Shingleton  Nora  Donavaa 
Margaret  Hamlin,  Jim  Usher,  Cecilia  Valdez,  Phil  Fox,  Craig  Seres,  Dave  Newell,  Robert  Rfe,  Fred 
Villarreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the  GLCGLTF  in  negotiating  and 
obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatrves,  family. members, 
predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the  GLCGLTF,  and 
anv  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives,  specifically 
induding  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation i  of  bidsj and 
negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations,  losses, 
causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract, 
tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has,  has  had  or 
claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms. 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessors  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease  has  not  relied  upon  any 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor  s 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 

Executed  on  the  date  first  written  above. 


Lessor: 
Ellen  L.  Johnson 


By: 


